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INVESTMENT MANAGEMENT FEES  
FREQUENTLY ASKED QUESTIONS   
__________ 
 
This document relates to Class A of the following Qualified Investor Hedge Funds (“QI Hedge Funds”): 

 Peregrine Capital High Growth H4 QI Hedge Fund 
 Peregrine Capital Pure Hedge H4 QI Hedge Fund 
 Peregrine Capital Dynamic Alpha H4 QI Hedge Fund 

and Class A of the following Retail Hedge Funds (“Retail Hedge Funds”): 

 Peregrine Capital High Growth H4 Retail Hedge Fund 
 Peregrine Capital Pure Hedge H4 Retail Hedge Fund 

collectively known as the “portfolios” 

 

1. What is the investment management fee? 

These are the fees charged by Peregrine Capital (Pty) Ltd (“Peregrine Capital”) for investment research, 
selecting and managing the underlying assets. These are not charged as separate fees, but are built into 
the portfolio price and are therefore accounted for in the portfolio’s published performance numbers. 
The investment management fee comprises the base fee and the performance fee. 

2. What is a base fee?  

The base fee, also known as the management fee, is the minimum portion of the investment 
management fee charged for the management of the portfolio before any performance fee is taken into 
account. 

3. What is the base fee rate for the portfolios?  

Portfolio Base fee 
rate p.a. 

Peregrine Capital High Growth H4 QI Hedge Fund 1.5% 

Peregrine Capital High Growth H4 Retail Hedge Fund 1.5% 

Peregrine Capital Pure Hedge H4 QI Hedge Fund 1.0% 

Peregrine Capital Pure Hedge H4 Retail Hedge Fund 1.0% 

Peregrine Capital Dynamic Alpha H4 QI Hedge Fund 1.0% 

4. How is the base fee calculated for QI Hedge Funds? 

The base fee is calculated and accrued monthly by multiplying the net asset value of the portfolio, before 
the deduction of the investment management fee, by the applicable percentage for that QI Hedge Fund 
and dividing by 12.  
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5. How is the base fee calculated for Retail Hedge funds? 

The base fee is calculated and accrued daily by multiplying the net asset value of the portfolio, before 
the deduction of the investment management fee, by the applicable percentage for that portfolio and 
dividing by 365. 

6. How often is the base fee paid? 

The base fee is paid monthly. 

7. What is a performance fee? 

The performance fee is the percentage of positive performance achieved by the portfolio that 
Peregrine Capital is entitled to receive 

8. What is the performance fee rate for the portfolios?  

Portfolio Performance 
fee rate p.a. 

Peregrine Capital High Growth H4 QI Hedge Fund 20% 

Peregrine Capital High Growth H4 Retail Hedge Fund 20% 

Peregrine Capital Pure Hedge H4 QI Hedge Fund 20% 

Peregrine Capital Pure Hedge H4 Retail Hedge Fund 20% 

Peregrine Capital Dynamic Alpha H4 QI Hedge Fund 20% 

9. How are performance fees calculated? 

Performance fees are calculated based on positive performance achieved, relative to the applicable 
hurdle, during the performance measurement period 

10. How long is the performance fee measurement period?  

The performance fee measurement period is quarterly. The performance fee measurement period starts 
at the earlier of the subscription date or the beginning of the quarter, and ends at the earlier of a 
withdrawal from the portfolio or the end of a quarter. 

11. What is a hurdle? 

The hurdle is the minimum level of performance the portfolio must achieve before a performance fee 
can be charged to the portfolio.  

12. Is there a Hurdle?   

Portfolio Hurdle applied 

Peregrine Capital High Growth H4 QI Hedge Fund No 

Peregrine Capital High Growth H4 Retail Hedge Fund No 

Peregrine Capital Pure Hedge H4 QI Hedge Fund The percentage growth in the Short 
Term Fixed Interest (“STEFI”) Call 
Deposit Index (as quoted by 
Bloomberg) as measured at the start 
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Portfolio Hurdle applied 

and the end of the performance fee 
measurement period 

Peregrine Capital Pure Hedge H4 Retail Hedge Fund The percentage growth in the Short 
Term Fixed Interest (“STEFI”) Call 
Deposit Index (as quoted by 
Bloomberg) as measured at the start 
and the end of the performance fee 
measurement period 

Peregrine Capital Dynamic Alpha H4 QI Hedge Fund No 

 
13. Should the portfolio experience under performance relative to the hurdle, how long until 

Peregrine Capital is entitled to earn a performance fee?  

The hurdle resets on a quarterly basis, therefore Peregrine Capital is entitled to receive a performance 
fee in the subsequent quarter, provided that the portfolio has earned positive performance in excess of 
the hurdle during the performance fee measurement period.  

14. Do any other classes of the portfolios charge a base fee only, instead of a base fee and a 
performance fee? 

No  

15. What is the high water mark principle (“HWM”)?  

The HWM is the highest value per participatory interest that a portfolio has reached and is typically the 
last time that performance fees were charged. Application of the HWM principle ensures that investors 
do not pay performance fees twice for the same performance.  

16. Do the portfolios apply the HWM?  

Peregrine Capital applies the HWM principle across all its portfolios. Performance fee accruals may be 
reversed during the performance fee measurement period, if the portfolio experiences positive 
performance followed by negative performance during that performance fee measurement period.   

17. What is equalisation? 

Equalisation is an accounting methodology designed to ensure that the investor pays the correct 
performance fee and that the performance fee is fairly allocated between investors in the portfolio. 
Adjustment equalisation is applied. 

18. Do the portfolios apply equalisation in the calculation of the performance fee?  

Peregrine Capital applies the equalisation adjustment method in the calculation of performance fees 
across all its QI Hedge Funds. This equalisation methodology retains a single price per class of 
participatory interest. Equalisation credits are issued to the investor if a performance fee has been 
accrued during the current performance fee measurement period, prior to the date of the investor’s 
subscription for participatory interests. If no performance fee has been accrued during the same 
performance fee measurement period, due to the NAV being less than the level required to generate a 
performance fee, equalisation deficits are issued to the investor for their subscription for participatory 
interests.  

19. How often is the performance fee paid to Peregrine Capital for QI Hedge Funds?  

Performance fees are accrued monthly and paid quarterly, after the end of the performance fee 
measurement period. If an investor makes a withdrawal from the portfolio during a performance fee 
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measurement period and the portfolio has experienced positive performance, then that investor pays 
performance fees at the withdrawal date. 

20. How often is the performance fee paid to Peregrine Capital for Retail Hedge Funds?  

Performance fees are accrued daily and paid quarterly, after the end of the performance fee 
measurement period. If an investor makes a withdrawal from the portfolio during a performance fee 
measurement period and the portfolio has experienced positive performance, then that investor pays 
performance fees at the withdrawal date. 

21. Will more than the base fee be charged regardless of whether the portfolios are experiencing 
positive or negative performance over the performance fee measurement period?  

No, the performance fee is only charged to the portfolio when the portfolio has achieved positive 
performance, and where applicable, in excess of the hurdle.  

22. Is there a cap on the investment management fee? 

There is no cap on the base fee and performance fee. 
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Disclosure 
The information does not constitute financial advice as contemplated in the terms of the Financial Advisory 
and Intermediary Services Act, No 37 of 2002.  
 
Collective Investment Schemes in Hedge Funds (“CIS”) should be considered as medium to long-term 
investments. The value may go down as well as up and past performance is not necessarily a guide to future 
performance. CISs are traded at the ruling price and can engage in scrip lending and borrowing. A schedule 
of fees, charges and maximum commissions is available on request from H4 Collective Investments (RF) (Pty) 
Ltd (H4). Neither nor Peregrine Capital provides any guarantee either with respect to the capital or the return 
of the Portfolio. Performance has been calculated using net NAV to NAV numbers with income reinvested. 
The Manager has the right to close the portfolio to investments from new investors and/or to close the 
portfolio to new investments and/or to accept new investments only from certain persons or groups of 
persons and/or to limit or suspend the creation and issue of new participatory interests, in each case on such 
terms as it may determine, if such restrictions will, in H4’s view, benefit the portfolio or the effective 
management thereof or for any other reason whatsoever. For complete regulatory disclosure, please refer to 
the portfolio MDD which can be found on www.peregrinecapital.co.za. 


